UK: +44 (0)1202 770386
NA: +1 646 896 3065
AU +61 2 9222 2832
action@proactiveinvestors.com
www.proactiveinvestors.com

Madalena Ventures
Jun 18th 2013

Madalena Ventures' hiring of financial advisor for
Argentina farmout process sets good pace, says
analyst
Madalena Ventures' (CVE:MVN) announcement late Monday that it has hired a
financial advisor for a farmout process on its Curamhuele block in Argentina's
Neuquén Basin has set a good pace for future deals, wrote Casimir Capital
analyst Ryan Galloway in an emailed research note this morning.
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"With RBC hired as a financial advisor for a farmout process on the
Curamhuele block, Madalena has taken another step toward crystallizing some
value on the block with a farmout partner. We speculate that given the pace of
other deals in country, we could see an update on the process in late Q3 to
early Q4."
The Curamhuele block earlier this month received an extension to its
exploration period to November 8, 2014, giving the company the time to satisfy
the $13.8 million of remaining drilling and seismic commitments.
An independent resource estimate, done by Ryder Scott, earlier this year
showed 1.3 billion barrels of oil equivalent gross prospective resources of Vaca
Muerta shale potential on the block, and 414 million barrels of oil equivalent of
Lower Agrio shale potential. Galloway says this brings potential to get a large
"international partner" involved.
Madalena Ventures holds three blocks in the Neuquén Basin, which has lately
caught the eye of many major oil producers on the hunt for new resources.
Indeed, it was recently reported that ExxonMobil (NYSE:XOM) is investing
$250 million to explore Argentina's unconventional Vaca Muerta shale, while
another mega cap producer, Chevron (NYSE:CVX), also recently said it is
driving toward signing an agreement in July for an initial US$1.5 billion deal
with YPF for Vaca Muerta shale development.
According to the Ryder Scott resource assessment, there are a total of 2.86
billion barrels of oil equivalent net to Madalena across its three blocks within
the Neuquen basin, of which approximately 2.0 billion boe net hails from the
Vaca Muerta shale alone.
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Also late Monday, Madalena boosted its bank line with the National Bank of Canada to a $10 million revolving facility
and a $3 million acquisition line, supporting its capital program this year. The credit facilities are subject to a periodic
review by the bank, with the next review scheduled on or before September 1, 2013.
Galloway took note: "With yesterday's boost to the company's credit facilities, Madalena should see ample room to
maneuver in the second half of the year. With >$10mm in current net working capital, the $10mm revolver and an
estimated 1,000 boe/d of production, the remaining $17mm of previously planned capex should be manageable. Both
the revolver and acquisition line are fully un-drawn."
Aside from the shale assets in Argentina, Madalena is in production in Western Canada, where it holds more than 150
net sections across light oil and liquids-rich horizontal development plays in the Greater Paddle river area. Additional
drilling is planned for the area this year, with some potentially significant results awaited from the Canadian Nordegg
well this summer.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

www.proactiveinvestors.de

www.proactiveinvestors.com.hk

United Kingdom

North America

Australia

Germany

China

Proactive Investors Ltd

44A Shelbourne Road

Bournemouth, BH8 8QY

United Kingdom Company No. 05639690

VAT No. 87207082

Casimir's Galloway left his speculative buy rating and $3.50 target price on Madalena Ventures unchanged Tuesday.
Shares of the company were trading at 32 cents this morning, up 1.6 per cent.
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Proactive Investors UK Limited, trading as "Proactiveinvestors United Kingdom", is authorised and regulated by the Financial Services Authority. Registered in
England with Company Registration number 05639690. Group VAT registration number 872070825 FSA Registration number 559082. You understand and
agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable
or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the
nature, potential, advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
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