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Madalena Energy provides direct access to a play
with more potential than the Bakken: Keith Schaefer
Madalena Energy (CVE:MVN) (OTC:MDLNF) is "really the only way" to make a
direct investment in Argentina's Vaca Muerta shale, according to Keith
Schaefer, editor/publisher of Oil and Gas Investments Bulletin, with the
company having the foresight to stick with the play since day one.
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The junior oil and gas company, which is a significant holder of acreage in the
Argentina shale, has been invested in the area since 2007, back when the
"whole play was just an engineering pipe dream," wrote Schaefer in a recent
article titled "How to Win Bigger than the Bakken".
It wasn't until three years later, in November 2010, when Argentine
state-owned major oil player YPF brought the country's first shale oil well online
that activities began to get heated in the Vaca Muerta.
Madalena is the owner of over 132,000 net acres in the prolific Nequen Basin
of Argentina, stretching across three separate blocks. Over the past few years,
the company has been busy developing wells in the Vaca Muerta play, which is
believed to be the world's second largest shale gas and fourth largest shale oil
formation.
Schaefer believes that Argentina's Vaca Muerta is the only international play -thus far -- that "looks like it could be bigger than the Bakken."
And according to the Oil and Gas Investments Bulletin editor, while many oil
majors are hot and heavy in the region, such as Shell, ExxonMobil, Total and
EOG Resources, these stocks are not the kind of pure plays that will give
investors "serious upside from a big discovery."
Since the YPF well was drilled in 2010 in the Loma La Lata field, work kicked
off that showed the Vaca Muerta formation to have "some of the best
petroleum geology on the planet."
"As operators learned more, they realized the Vaca Muerta could be much
more productive than first thought. They pushed to understand the rocks and
optimize completion (fracking) techniques.
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"The result has been steadily increasing flow rates from new wellsand that's evident in Madalena's results over the past
two years," Schaefer wrote in his piece.
Indeed, in early 2012, Madalena completed its first test of the Vaca Muerta, showing a test rate of 314 barrels a day,
increasing this to 1,340 barrels per day just a few months later from a light oil reservoir sourced from the Vaca Muerta.
Schaefer points out that the company's learning curve has continued, with recent well results showing even better
performance.
Two months ago, Madalena drilled its first horizontal well, with rates coming in at 2,238 barrels of oil equivalent per day.
The company has its work cut out for it: initial vertical test wells have already identified six separate light oil pools
across its acreage in a light oil reservoir sourced from the Vaca Muerta shale.
The junior oil explorer could pay off big. The company, which has a best-case estimate of 34.8 billion barrels of oil
equivalent in place across its three Nequen blocks, is currently trading at 65 cents -- below the deemed worth of just
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one of its prized blocks, according to Mackie Research oil and gas analyst Bill Newman.
In a recent analyst report, he wrote: "If one applies the $8,000/acre value to MVN's three blocks (135,000 net acres) it
equals $1.1 billion. MVN's Curamhuele and Cortadera blocks might not attract this valuation given the relatively earlier
stage of appraisal.
"However, given the drilling and acquisition activity on and around the Coiron Amargo block, we believe that
$8,000/acre for this block is a fair value, which equates to $280 million or ~ $0.77/sh."
The $8,000 an acre price is derived from recent comments by GYP's chairman, who said that he will get this price for a
valuation when going public sometime this year. GYP, the provincial Nequen oil company, holds a 10% interest in all
three of Madalena's blocks.
Schaefer also cited other attractive factors about Madalena as a potential investment, including experienced
management, the Argentina government's improving fiscal regime, increased natural gas prices, and drilling costs,
which are sure to be lower than other shales due to the Nequen basin's existing infrastructure.
"It all creates some exciting blue sky numbersand an obvious exit strategy with all the Petro-Majors involved in the Vaca
Muertafor investors to think about," the oil and gas specialist concluded.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.
Contact us

+44 (0)1202 770386

action@proactiveinvestors.com

No investment advice
Proactive Investors UK Limited, trading as "Proactiveinvestors United Kingdom", is authorised and regulated by the Financial Services Authority. Registered in
England with Company Registration number 05639690. Group VAT registration number 872070825 FSA Registration number 559082. You understand and
agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable
or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the
nature, potential, advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
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