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Madalena Energy cranks it up in the second quarter

Price:

Madalena Energy (CVE:MVN) (OTCMKTS:MDLNF) has been pulling out the
stops to capitalize on Argentina's oil incentive program.

Market Cap:

The Canada-based junior oil and gas producer, which generates about 95% of
its oil output from Argentina, said oil and gas production more than doubled in
the second quarter to 3,996 barrels of oil equivalent per day (boe/d) from 1,569
boe/d year-over-year.

C$0.25
C$137.963M

1 Year Share Price Graph

Second-quarter oil and gas revenue more than tripled to C$30.4mln from
C$9.1mln year-over-year, which had a positive impact on working capital in the
second quarter.
Working capital improved to C$14.2mln in the three months ended June 30,
from C$11.2mln in the year-earlier period, the Calgary, Alberta-based company
said in a statement on Wednesday.
The company's consolidated average sales prices increased to C$83.50 per
barrel of oil equivalent. In Argentina, the average sales price rose to C$84.97
per boe.
To stimulate production, Argentina has set a US$3.00 per barrel royalty free
bonus payment to be paid on all oil production for each company that increases
its oil production or maintains it at greater than 95% of fourth-quarter 2014
volumes. This US$3.00 per barrel incentive is incremental to the regulated oil
price per barrel received in Argentina's domestic oil market.
The company's net loss expanded to C$6.9mln, or a C$0.01 loss per share, in
the April-to-June quarter, from C$3.7mln, or C$0.01 loss per share, a year
earlier.
One analyst had predicted break-even per share and revenue of C$30mln,
according to Capital IQ data.
Funds flow from operations was C$4.3mln for the second quarter, including a
C$1.9mln one-time charge to royalties pursuant to a 2007-2011 royalty
settlement related to historical production from the Puesto Morales area.
Without this one-time settlement charge, funds from operations would have
been C$6.2mln. The prior-year's funds flow from operations were C$1.0mln.
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Subsequent to the quarter, the company was notified by the Argentina Secretary of Energy that Madalena will receive
US$11.1mln in government bonds for settlement of past Petroleum Plus incentive credits.
Moving forward, Madalena expects third-quarter corporate sales volumes to average 3,550 boe/d, of which 96% is
projected to come from Argentina.
This would be a dip on output levels in the second quarter, as a result of anticipated production declines and no new
wells coming on-stream during the third quarter; however, the company projects production will increase in the fourth
quarter with the addition of new horizontal wells being drilled in Argentina.
Madalena holds over 950,000 net acres in five provinces of Argentina where it is focused on the delineation of large
shale and unconventional resources in the Vaca Muerta shale, Lower Agrio shale, Loma Montosa oil play and the
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Mulichinco liquids-rich gas play.
The company is implementing horizontal drilling and completions technology to develop both its conventional and
resource plays.
Shares in Madalena were up 4.0% at 26 cents in early trading on the Canada Venture Exchange.
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No investment advice
Proactive Investors UK Limited, trading as "Proactiveinvestors United Kingdom", is authorised and regulated by the Financial Services Authority. Registered in
England with Company Registration number 05639690. Group VAT registration number 872070825 FSA Registration number 559082. You understand and
agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable
or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the
nature, potential, advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
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