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Madalena Energy up after $12.2 mln bought deal
closed, increasing activity at Vaca Muerta
Madalena Energy (CVE:MVN) shares climbed in early deals Friday after the
company closed a $12.2 million bought deal financing for its winter drill
program in Alberta and as Petrobras announced a new oil and gas discovery in
the Vaca Muerta formation in Argentina, next door to the Canadian junior's
Coiron Amargo block.
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On Thursday, Madalena closed a financing that involved 19.6 million common
shares issued at a price of 47 cents apiece, and 5.6 million flow through shares
at 54 cents. The primary use of these funds is to accelerate the development of
its Ostracod oil play in Alberta, Canada, where it already has existing
production.
The 1-31-55-7W5M horizontal Ostracod well began production in November.
Over 24 days, the well flowed at an average rate of 616 barrels of oil equivalent
per day (boe/d), with the company set to begin a multi-well winter drilling
program this month that will include several Ostracod wells.
Meanwhile, Petrobras announced a new unconventional oil and gas discovery
in the Vaca Muerta formation in Neuquén province, north of Madalena's Coiron
Amargo block, where the CAS.x-14 well intersected a 105-metre thick Vaca
Muerta zone. The Canadian company has plans to drill a second Vaca Muerta
delineation well at this block this month.
Following the news, Mackie Research analyst Bill Newman reiterated his buy
recommendation on Madalena, but lowered his price target to $1.90 from $2.05
as a result of dilution from the financing, which he says will provide "additional
financial flexibility" to develop the Ostracod play.
"If the 1-31 Ostracod well results can be replicated, Madalena could build
significant production and cash flow from the current winter drilling program,"
wrote Newman in his research note published Thursday.
"We also see the potential for significant stock price appreciation upon
completion of a transaction on one of its Argentina blocks."
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Indeed, the company is seeking joint venture partners for its valuable Vaca Muerta plays in Argentina, where it holds
three blocks within the Neuquen basin, stretching across 135,000 net acres at Coiron Amargo, Curamhuele and
Cortadera. Its blocks hold estimated contingent and prospective resources of 2.9 billion barrels.
The Nequen Basin in Argentina, where investment sentiment has been improving on the back of recent beneficial
government support, has seen a bustle of activity by oil majors, including between state-owned YPF and Dow
Chemical, Chevron, and Bridas/CNOOC, as well as the joint venture by GyP and Wintershall.
In fact, YPF just announced that its production at the Vaca Muerta shale oil and gas formation, estimated to be one of
the largest unconventional deposits in the world, weighed in at 2,146 cubic metres per day in the third quarter. In the
latest period, the company drilled more than 20 wells at Vaca Muerta, with 19 more currently under development. This
proves that the state-owned enterprise is indeed boosting activity in the promising region.
Shares of Madalena rose 1.9% to 54 Canadian cents in Toronto on Friday.
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No investment advice
Proactive Investors UK Limited, trading as "Proactiveinvestors United Kingdom", is authorised and regulated by the Financial Services Authority. Registered in
England with Company Registration number 05639690. Group VAT registration number 872070825 FSA Registration number 559082. You understand and agree
that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or
advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature,
potential, advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors may
write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position is held
at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the time of any
transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is supplied by
sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are guaranteed by these
sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
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