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Madalena Energy reports oil & gas revenue more
than doubles in second quarter
Madalena Energy Inc. (CVE:MVN) (OTCMKTS:MDLNF), an independent
upstream oil and gas company focused on Argentina and Western Canada,
reported oil and gas revenue more than doubled in the second quarter.
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Oil and gas revenue rose to $9.1 million in the three months ended June 30
from $3.9 million in the year-earlier period, the Calgary, Alberta-based
company said in a statement today.
Total average daily sales increased to 1,569 barrels of oil equivalent per day
(boe/d) in the quarter, from 1,020 boe/d a year earlier. The average daily crude
oil sales rose to 841 barrels per day from 297 barrels per day, and the average
daily natural gas sales improved to 3.7 million cubic feet per day from 3.5
million cubic feet per day.
The average sales price of crude oil rose to $90.31 in the April-to-June period,
from $78.77 in the year-earlier period.
Operating costs in Argentina have improved averaging $21.60 per boe in the
second quarter, compared to $40.43 per boe in the year-ago period.
The company reported second-quarter loss of $3.5 million, or $0.01 loss per
diluted share, compared with $0.3 million, or breakeven per diluted share, last
year.
During the quarter, the company closed a bought deal financing for aggregate
gross proceeds of $50 million, and it closed the acquisition of the Argentinean
business unit of Gran Tierra Energy Inc. for a $74.4 million.
Moving forward, Madalena established a capital budget for the second half of
$36 million, which will be funded by existing working capital and cash flow from
operations.
Madalena is budgeting to exit 2014 with production of 5,200 - 5,400 boe/d,
compared with current production of 4,700 - 4,800 boe/d.
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"At the end of 2014, the Company expects to be in a positive working capital position with no debt and a strong balance
sheet with financial flexibility," Madalena said.
Shares closed up 6.1 percent at 52 Canadian cents in Toronto yesterday.
Madalena holds 14 large concessions/blocks within five provinces in Argentina, as well as a land base with over 150 net
sections in Western Canada.
In Argentina, Madalena is focused on the delineation of large petroleum in-place shale and unconventional resources in
the Vaca Muerta and Agrio shales, in addition to multiple tight sand plays. It is also implementing horizontal drilling and
completions technology to develop high impact conventional and resource plays.
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No investment advice
Proactive Investors UK Limited, trading as "Proactiveinvestors United Kingdom", is authorised and regulated by the Financial Services Authority. Registered in
England with Company Registration number 05639690. Group VAT registration number 872070825 FSA Registration number 559082. You understand and agree
that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or
advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature,
potential, advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors may
write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position is held
at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the time of any
transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is supplied by
sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are guaranteed by these
sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
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