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Madalena Energy

Jul 30th  2014

Madalena Energy sets $36 mln budget for drilling
operations designed to bolster output

Madalena Energy (CVE:MVN) (OTC:MDLNF) has approved a C$36 million
budget for the remainder of the year, with the company focused on high impact
horizontal development and unconventional shale delineation in Argentina and
Canada. 
 
The junior oil and gas producer, following the acquisition of Gran Tierra's
Argentinean assets, is positioned with a solid platform for future growth in
Argentina, across 14 concessions over 1 million net acres of land. It also has a
land base with more than 150 net sections in Western Canada, with a large
inventory of horizontal development locations. 
 
Over the next 17 months, it told investors that it plans to invest its cash flow
and financial resources on a combination of lower risk, conventional
development activities and on unconventional shale and tight sand delineation
in the Vaca Muerta and Lower Agrio shales of Argentina's Nequen Basin. 
 
Shares advanced more than 4.3 percent on Wednesday, to trade at 48 cents.  
 
The first priority will be conventional development via horizontal drilling and
workover programs, which will see Madalena drill the Coiron Amargo, Puesto
Morales and Rinconada South blocks in Argentina, while in Western Canada, it
will focus on additional horizontal Ostracod oil wells to boost production.  
 
As part of these efforts, Madalena said a multi-well drilling program in the Loma
Montosa oil resource play is being planned for next year at the Puesto Morales
field. 
 
Its next priority is to advance its unconventional shale and tight sand resources
within the Nequen basin at the Coiron Amargo, Curamhuele and Cortadera
blocks. Madalena's acreage is positioned in some of the key areas of the basin
where the highest activity levels and development growth offset its blocks.  
 
The Vaca Muerta of the Nequen basin is believed to be the world's second
largest shale gas and fourth largest shale oil formation, with the area containing
an estimated 27 billion barrels of shale oil. 
 
At its Curamhuele block, it will re-enter two existing wells to conduct drilling, multi-stage frac and testing operations of
the Lower Agrio shale and Mulichinco tight sands, while also further evaluating the Vaca Muerta shale across the block.

 
Madalena will also focus on potential farm-out deals for its blocks to create value for shareholders, it said.  
 
Drilling operations in both Argentina and Western Canada are due to restart in August, beginnning with a three-well
program on its Coiron Amargo block in the Neuquen basin, followed by two horizontal wells in Alberta.  
 
At the end of the year, the company expects to be in a positive working capital position, with no debt on its balance
sheet. It anticipates an exit production rate of approximately 5,200 to 5,400 barrels of oil equivalent per day (boe/d) in
2014. 
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +44 (0)1202 770386 action@proactiveinvestors.com

No investment advice

Proactive Investors UK Limited, trading as "Proactiveinvestors United Kingdom", is authorised and regulated by the Financial Services Authority. Registered in
England with Company Registration number 05639690. Group VAT registration number 872070825 FSA Registration number 559082. You understand and agree
that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or
advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature,
potential, advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors may
write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position is held
at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the time of any
transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is supplied by
sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are guaranteed by these
sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
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