UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9222 2832
action@proactiveinvestors.com

Madalena Energy
18:01 17 Dec 2015

Madalena Energy brushes aside Argentine currency
fears
Oil and gas producer with assets in Argentina, Madalena Energy (CVE:MVN,
OTCMKTS:MDLNF) has brushed aside any fears over the devaluing of the
Argentine Peso as currency controls are relaxed.
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The finance minister in the new centre-right government, announced the
immediate scrapping of currency controls last night.
Madalena said it did not expect a relaxation of currency controls and a move to
only one exchange rate to have a negative impact on Madalena's operations
and overall business plan in Argentina.
The junior firm noted that all of its crude oil and natural gas revenues are priced
and invoiced in US dollars and settled in Argentine Pesos at the time of receipt.
The company estimates that 100% of its finance and current income tax
expenses, 90% of its general and administrative costs, 65% of its operating
costs and 20% of its capital expenditures are invoiced and settled in the Peso,
therefore the devaluation reduces those costs and capital expenditures when
converted to US dollars or Canadian dollars.
It has also liquidated around 50% of the bonds received from the Argentine
government as settlement of the Petroleo Plus program.
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The current market value of the remaining bonds is approximately US$ 7
million, which are protected from devaluation risk as they are denominated in
the US$ and settled in the Peso upon sale, it added.
Last month, the company celebrated a move into the black on Wednesday. Net
income in the three months ended 30 September was C$5.30mln, compared to
a net loss the year before of C$612,000.
Gross revenue surged to C$45.88mln from C$30.86mln, taking the revenue for
the first nine months of the year just over the C$100mln mark (2014:
C$46.3mln).

Madalena is an independent, Canadianbased domestic and international upstream
oil and gas company whose main business
activities include exploration, development
and production of crude oil, natural gas
liquids
and
natural
gas.
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Shares in Madalena nudged up in Toronto 1.72% to stand at C$0.29.
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