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Madalena Energy making progress as eyes first
multi-frac well in Vaca Muerta shale

Price:

C$0.33

Market Cap:

Argentina focused Madalena Energy (CVE:MVN) and partners are planning a
first horizontal multi-frac well on the Coiron Amargo block in the Vaca Muerta
shale and expects to kick off operations in the first half of 2016.

C$178.887M

1 Year Share Price Graph

The news was unveiled as the company posted a positive operational update
on recent activity.
Madalena also told investors it had made progress on the Lower Agrio shale oil
play and the Mulichinco tight sand gas play.
Madalena holds over 950,000 net acres in four provinces of the South
American country and is focused on the large shale and unconventional
resources in the Vaca Muerta shale, Lower Agrio shale, Loma Montosa oil play
and the Mulichinco liquids-rich gas play.
This month, Madalena has successfully deepened the Yapai.x-1001 well,
drilling through 550 metres of the Lower Agrio formation, with the bottom 270
metres encountering continuous oil and gas shows , it said.
The firm then drilled around 24 metres into the underlying Mulichinco formation,
which it believes is sufficient to initiate a hydraulic fracture treatment in this tight
sand horizon. The mud logging over this interval continued to yield good gas
shows.
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Company Synopsis:

Elsewhere, Madalena and its partners have drilled their fifth and sixth
horizontal wells in the conventional Sierras Blancas formation on the Coiron
Amargo block and a seventh is being set up.

Madalena is an independent, Canadianbased domestic and international upstream
oil and gas company whose main business
activities include exploration, development
and production of crude oil, natural gas
liquids
and
natural
gas.

Initial 30 day production on the fifth well was 135 Bbls/d of oil and 140 Mcf/d
(160 boe/d) of gas on a 6mm choke but the firm reckons the choke could be
increased to 8mm to increase output.
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Mackie Research repeated a 'buy' call on the shares and $0.70 target price.
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This is based on the company's growing conventional production in Argentina,
and the massive upside potential the Loma Montosa, Mulichinco, Vaca Muerta,
and Lower Agrio resource plays, it said.
News that the firm had begun liquidating its holdings of par value US$ 11.1 million Argentina issued government bonds
from the Petroleo Plus incentive program enhance its financial flexibility, Mackie also noted.
Industrial Alliance securities said: "All good news for Madalena which remains very attractive given US$76/bbl regulated
prices.
"We continue to believe Madalena provides investors with tremendous upside from both its ongoing organic drilling and
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as a potential take-out target from one of the larger industry players looking to enter Argentina or expand existing incountry operations." It rates the shares a 'buy' and targets $0.80.
Shares today added 1.56% to C$0.325.

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
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not
be
current
and
should
not
be
relied
upon.
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